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Date: 30.05.2023 

To 
BSE Limited 
P.J.Towers, Dalal Street, 
Mumbai - 400001 
BSE - Code: 532660 

National Stock Exchange of India Ltd. 
Exchange Plaza,Plot no. CIl, G Block, 
Bandra-Kurla Complex, Bandra (E) 
Mumbai - 400 051 
NSE- Symbol: VIVIMEDLAB 

Sub: Declaration regarding Audit Reports, Audit Qualifications with unmodified 
opinion 
Ref: Regulation 33(3)(d) ofSEBI (LODR) Regulations, 2015 

With reference to the above, we hereby declare that the Statutory Auditors of the Company, 
have issued Audit Reports, Audit Qualifications with Unmodified Opinion on the Audited 
Standalone and Consolidated Financial results for the year ended 31 March,2023. 

This is for your information and records. 

Thanking you, 

Yours faithfully, 
For Vivimed Labs Ltd 

Santosh Varalwar 
Managing Director 

GSTIN: :J6!\/\ACVMl6U/II!(J 
1 [OJ rJ (,(,flflN,[lN, 1 lUi /,II ()(,fl:~ U.,}'! 



STATEMENT OF IMPACT Of' AVDrr QUALIFICATIONS (FOR AUDlT REl'ORT WITH 
lVrODIHED OJ>INION) SUBMITTED ALONG 'WITH ANNUAL AUDITED FINANCIAL 
RESULTS - STANDALONE BASIS - VIVIMED LABS LIMITED 

Statement of Impact of Audit Qualifications for the Financial Year Ended March 31, 2023 

Hkgnlatioll 33/52 ofJ.h.~ .. SmH (LODRHAI.I1J~I:LClt}lent)r Reg,lJl,'tli9!!BL 2016 

Particulars 

8, Any Other FiIlancialltems (as 
,. ___ -'--_--'-..:(:.:.£" ~r()priate by the l'v1i111agement) 

(Rupees in Mmions) 

Audited Fignres(as 
reported before 

adjustment) 

1,770.65 

Adjusted 
Figures 

r-IY-] Audit Qll,lljfic-a-ti,-o-n-:--------------------------,·,---

I II (I) a. DetaiLs of Audit Qualification: 

I The Company has defaulted in repayment of dues to Banks and Financial institution 

III 

amounting to Rs, 3,762.80 million as on 31.03.2023. 
b. Typf:'of Audit Qualifii::-at[OJ1': Qualified Oplc-'n-cio·-j-.l-------------

-----------
c. FrequencL?iEluaJjficati()11:1~tTime.. .-_~"_, _____ ,_ 
d. For Audit Quahfication(s) where the impact is quantified by the Auditor, ;v!onagement's 
Views: 
Post perilous situation of Covid 19, tlte compauy faced numerous impediments those caused 
critical liquidity issues resulting default in payment to couple ofbmlh', Accordillgly the ballk 
accollllts of the company were classified as NPA by State Ballk of ludia ([JUl EXIM Ballk. 
However, the company had compromised with 8XIlIJ and paid the settled aWolillt ill the first 

i week Mav, 2q?}{lll!fJ!Xf!.se~z.tli' the compan}' is llegotiatil1g with SB.IJ,r)r tlte settlemeJI!. L_ e. For /\udit Qualiiication(s) \-"lItere the impact is not quantified by the Auditor: NIL 



II (2) il. petails oj Audit Qualification: 
The Company has impaired its Plant & Machinery during the year by an dmount of 

iRs. 892.80 million. We are unable to comment upon the correctness of Closing balances t O(f.~Pl'.~ "'.nd n. ~~J2~)lis emp]Oye(.if()l' calculatin.f.I. the impajJ:)!~~l!! on Plant & i\:1achin~~!~y:.~ _ 
_ .b. 'I~vpe of Aydit Qualification: Qualified C?£inion ___ ... .--... ---------1 
cJl·eq~l~~l of Qualification: 1st Time .... _______ -l 

i d, For Audit Qualification(s) where the in,pact is quantified by the Auditor, 
I f\lanagement's Vievvs: 
! The company was carrying some obsolete machillelY and are /lot ill operatioll for a loug 

tilllc. We carried out an internal )'erijication of the plaut aud machiJleries by ollr 
Tecltllicallleads (tlld therea/ler, we engaged au independellt exterual certified valuerior 

i cOllductillg tlte plaut and machillcl:V va/uatioll. From the above sources of i1~{()r/Jlati()JI, 
: ~ we listed out the obsolete alld physical(v damaged assets. III line with tile above, JIIe h(l)'c 
, ....J!.11Jl0! .. ed plallt am/machinel:,!,' to the tune (~f'Rs.892.80 millioll. '~~.'-:-----::-;:;:::c------I 
l.. . __ c. For Audit Qu0lLQcation(s) where the imp(lct i~'i not quantified by the AudItor: N1L __ . 

11'(3) ~r'-<1 ,I)ei;ills-~f Au dit OualificaiIQl!·:--·----.. - ...... ---.. · .. · 

The com.pany has written dovvn the Inventories amounting to l~s. 809.3 million during 
the year. In absence of any competent third-party report and valuation method 
adopted by the managem.cnt in respect of written down of inventories, and closing 
ba~nn<:es, vve (lre unable to comment on the discrepancies. 

~Jype of Audil Qualific<ltion: Qualified Opinion 
c. Frequencv of Qualification: 1st Time --:c-::---::--,---:-c-------

d. For Audit Qualification(s) where the irnpact is quantified by the Auditor, 
Management's Views: 
Duriog the Covid alld post Covid period, the production in our faclory at lJidar, was 
extremely sloW. tllat led to substantial expb~v (d invenlOl)' !lot suitable for productio/l. 

: Whereas some of/fte products lIupe beelt discontinued and all the inventory pertainillg to 
: sitch products which include enormous quantities at various steps qj' iUJ'elltOlY ({lUI 

l
_WlriOUS solvents at intermediate level have expired and cannot be put /oriurtherproces.v. 
To ident(fy sllch if/pen tory we formed a tealll and cOllc/ucted verificatio/l (~j' iflvelltory 
during various periods. Accordillgly, we have arrived at the valuations, appropriateness 
~() write l!OWI1 the ill.V .. ell/ories 011 the basis of its realizable vallie and such c/assU'icatioll ld 
lIlFcntoncs 

IIJ(4Trd. Details of Audit Qualification: . .. 
i I In absence of confirmations from the Related parties, we are unable to comment upon 
I I the correctness and validity of Related. party transactions disclosed in the notes to 
i : financial statements with res Ject to the Investments, Receivables and Pavables. 
I b. T'pe of Audit Qualjfjcatio~~9ualified OpiJlion ...... ~ __ . __ _ 
I c. Fl~~quencv of Qualification: 1st Time .,--_____ . ______ _ 
I d. For Audit QuaIiHcation(s) where the im}Jnct is quantified by the Auditor, 

ivlimd 'eillen.t's Views: NA 
e, For Audit Qualification(s) where the impact is not quanti!i~~ by the Auditor: 
(i) Jvlanagenlent's estimation on the impact of Audit Qualification: 
We (lte ill process ({f reconciling & obtaining coufirmations .Ii·om related parties, alld HIe 

will submit tlte same to 0111' auditors. 
--~------------------



:---11 (5) r il. Details of Audit Oualification: 

I
- The Com.pany has capitalized its Capital Work in Progress am.ounting to Rs. 206.65 
_milliQ!'1 w~0Es:~!n_able to cOl}}xnent uponJl1~ correctnessgJthesan_~~ _________ _ 

b. Tv Je of Audit Qualification: Qualified O~liD_l_1 ___ _ 
_ c. Frequency or Qualification: 1S ( Time _____ .,--______ _ 

d. For Audit QuaJiJication(s) wh()re the impact is quantified by the Auditor, Management's 
Vie~vs: 

Various CWIP got completed during Fr 23 (lnd we are in process 4 compiliug (he 
injimnatio/l regarding the capitalization of CWIP, We will submit tile same to our 
auditors, f--..:c.c...--.---'--------------------:----------------- --~-:------__I 

L ___ '--_c_~.l<gr Audit Qu(~jfis:ation(s) where the il11E<:.t~t is not quanti(ie(t1-:v the 6,~.2itor: N __ I_L ___ _ 

Jl (6) 
1 

n (7) 

r- II (8) 
i 

,1. Details of Audit Qualification: 
[11 the absence of fdir valuation of the investments, we d1'(:' ul1able to comment upon the 
carrying value and whether any provision for irnpairment in the value of investnlents 
is required. _ 
b. Ty)e of Audit Q~~alification : Qualified Opinion 

i- c. Frequency of Qualification :1'( Time 
d. For Audit Quahfication(s) wi1Ne the im.pact is quantified by the Auditor, l"v!anagement's 
Views: NA 
l;. For Audit (~?,~l:;lification-(s)~~i:;-ere the impact is not qm~_~liried bv the Aus!l!g!:_:-______ --j 

(i) ~/lanagement's estimation on_ the impact of Audit Qualification: 
The investments (Ire can}';Jlg Oil book value as Oil the time (~t' investment. We haFe /lot 
carried out the Valuatioll of ill vestments, Howevel~ we shall carry out the vaillatioll of 
illl'estmcllts afld submit the re Jort to tlte auditors, 

a. Details of Audit Qualification: 
The company has been defaulted in the payment of various undisputed Statutory Dues 

amounting 10 Rs. 135.52 million with appropriute authorities. 
------ ---------

b. Tv )e of Audit Qualification : Qlt~1_hcc..·f_'ie:.c:dcc..0_=_.Lp_il_l1cc..·o_n _____________ , ___________ _ 
c. Frequency o.f QLlalification : 1;[ T1,I_11-'.e ____________ _ 
d. For Audit Qualification(s) where the impact is quantified by the Auditor, Mclnagement's 
Yie\-\'s: 
Due to impact of Covid 19 we faced sel'ere liquidity crullch resulting ill delay in payment 

__ (~[statutory dues. !-loweFer l~:(?_ are ill the p':qcess of /,egular{r,!!-<lg.L-it_, __ _ 
e, For Audit_Q~~aJjfication(s) where the impi'lct is not guanti£ie~by the Auditor: NIL 

a. Details of bJldit Qualification: 
As per Ollr opinion, the compliance of Standal'ds on lnternal Audit, internal 
controls/internal audit system pertains to the operations of the company are not 
commensurate with the size & diversity of the activities of the comp,my and the 
apparent vveakness has been reported to the management for their appropriate 

___ "ueasures to betaken in Ol-('l~r to strengthen operations of Ihe compat~Y: ________ -1 

'---___ L ____ b. Tvpe of Audit Qualification: Q_la_l_if_ie_d_O_--'-p_il_l_io_l1 ________________ _ 



I! (9) 

.. ~:_Freguel~9'_s)£9~C\~i!t~_~1£<?E~)S(I~(;'____. '_"' __ ~'''_~ ___ ' ____ '' ___ ' __ '''' ___ '' __ ~_'~_' __ .. _.". __ ._. __ _ 
d. For Audit Qua1ificalion(s) where the impact is quantified Auditor,IV[anagemcnl's 
Views: NA 

....•. ---.-.... ---.. -~ 

\:'. For Audit where the is not NIL 
(i) Management's estimation on the impact of Audit Qualification: 
We have adequate internal control ~:vstems amI internal (Judit wing, and we are 

._{'!.lprovising~ sircflf;p't?ning anr{~~1!l!>jng the erocess n!.c:.re rO~lls.t._ _ ... __ ... 

.. _._-_ ... _ ... --.---.--... ----:--::------.. -.--.-~-----.. --.----.... -.--
<i. r2etail~5-)f Audit..Qualification: 
The State Bank of India has appointed forensic auditors, the said audit is under progress 
ilnd tilt' final oulconw is vet to come L __ !2:.;{y.p~-~E\.~·Zii~~11;ij~~iz,~:9~~1lli!ic~S:)pir{i;;:;--·-------·-·-·· .. ------·---··-·· 

I 
c. Frequency of Qualification: 1st Tune .. ----------.. ---

d. For Audit Qualification(s) vvhere the impact is quantified thl~ Auditor, 
I Views: NA 
l--;.F~r j\~l""(c-li-t -::Q-"1-la-::l-:ifi.(·~tH;;~i(:>2.~ht:r(~_~:~~};~~~!is·-l10tg~C1~lti£ie(LE}r~If.;e ~~~~ii;;r: l\jIL -----.... -

(i) Ivfanagement's estimation 0.11 the impact of Audit Qualification: 
Since our account has become NPA, we are in negotiation with SBI j(Jf one time 
se/l!~!!!I!!!t_tl!I~t...!!!'!!£!!:La s a ma!f!.~t(Jlpt:(~£t:fl~/!:(!! Sf!L!I!!f:.~ efl}!of.?!!!.Lfo re It s!c (!!!..d ito r5: ... 

Jamalapural11 IIarigopal 

Chairman of Audit 
Committee 

Place: Hyderabad 
Date: 30.05.2023 

,- Managing Dit'ector 
Statutory uditors 

Chief Financinl Officer Mis PCN & Associates, 
Chartered Accountants 
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STATEMENT OF IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH 
MODIFIED OPINION) SUBMITTED ALONG WITH ANNUAL AUDITED FINANCIAL 
RESULTS -CONSOLIDATED BASIS - VIVIMED LABS LIMITED 

I 

n 
II ('l) 

Statement of Impact of Audit Qualifications for the Financial Year Ended :March 31,2023 

(Regulation 33! 52 of the SEB! (LODR) (Amendment), Regulations, 2016 

(Rupees in Millions) 

Audited Figures (as 
Adjusted 

S. No. Particulars reported before 
Figures 

adjustment) 

1. Turnover/ Total Income 1880.68 Nil 
--

2. Total Expenditure 5187.18 Nil 
3. Net Profit / (Loss) (3306.51) Nil 
4. Earnings Per Sbare (39.62) Nil 
5. Total Assets 9883.44 Nil 
6. Total Liabilities 9883.44 Nil 
7. Net Worth 394.23 Nil----

--- ---- ~-,-,------,----, 

8. Any Other Financial Items (as felt Nil Nil 
appropriate bv the I\Ilcmagement) 

Audil Qualification: 
a. Details of Audit Qualification: 

The Company has defaulted in repayment of dues to Banks and Financial institution 
amountirH! to [{s. 3,762.80 million as on 31.03.2023. 

1).' Type of Audit Qualification: Qualifie0 Opinion 
~~E),quency of Qualification: 1"' Time _ 

d. For Audit QualiJication(s) where the impact is quantified by the Auditor, Management's 
Views: 
Post perilolls situation of Covid 19, the company faced numerous impediments those caused 
critical liquidity issues reSUlting default ill paymelZt to couple ofbclIlks, Accordingly tlle bank 
accounts o.fthe company were classified as NPA. by State Bank of India aud EXIM Bank. 
IloweveJ~ the company had compromised with EXIM and paid the settled amount ill the first 
week May, 2023 and preselltl~ the cOlllpmtJ'. is negotiating with SBI (PI' the settleme1lt. 
e. For Audit Qualification(s) where the impact is not quantified by the Auditor: NIL 



-
iiI (2) 

I 

I 
il. Details of Au diillualification: 

I The Companr has impaired its Plant & Machinery during the year by an amount of 
I 

I 
I Rs. 892.80mi lion. We are unable to comment upon the correctness of Closing balances 
I ! of PPE and methods employed for calculating the impairment on Plant & l\,1achinery. 

b. Type of Audit Qualification: Qualified Opinion 
I c. Frequency of Qualification: 1st Time 
I -----

I 
d. For Audit Qualification(s) where the impact is quantified by the Auditor, 
Management's Views: 
The company was carrying some obsolete machinery and are not ill operation for a long 
time. We carried out an internal verification oj the plant and machineries by our 
Technical Heads and thereafter) we engaged all iudepeudellt extel'llal certified va/uerj()r 
conductillg tlte plant altd machinery valuation. From the above sources of iJ(fOrlllatioll, 
we listed out the obsolete and physically damaged assets. In liue with the above, we Itave 
impaired plant and machinery to the tune of Rs.892.80 million. 
e. For Audit Qualification(s) where the impact is not quantified by the Auditor: NfL 

I IT (3) 
~ .... --.--.-.. ~.~--. 

a. Details of Audit Qualification: 
I 

I The company has written down the Inventories amounting to Rs. 809.3 million during 
I the year. In absence of any competent third-party report and valuation method I 

, adopted by the management in respect of "vritten down of inventories, and closing 
i balances, we are unable to comment on the disc]'epar\.~i~s. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of Qualification: 1<1 Time 
d. For Audit Qualification(s) where the impact is qmmtified by the Audita]', 
Management's Views: 
During the Covid and post Covie! period, the production in aliI' factory at Bidar) was 
extremely slow, that led to substantial expiry of inventory not suitable ./in· productio1l. 
Whereas some of the products have been discontinued and all tlte illl'elZtory pertaining (0 

slIch products which include enormous qualltities at various steps of iuventol'Y and 
various solvents at intermediate level have expired alld cannot be put Jor further jJrocess. 

I 
1'0 ident~fy slich inl'ellt01Y we formed a team and conducted veriji'catio/1 of i/ll'elltOlY 
during variolls periods. Accordillg(v, we have arrived at the valuations, appropriateness 

I 
to write dOWIl the invelltories Oil the basis of its realizable }Jaille alld sllch cla.\'s(fication of 
illl'elltories 
e. For Audit Qualification(s) where the impact is not quantified by the Auditor: NIL 

11 (4) 
I 

Details of Audit Qualification: 

I 
a. 
In absence of confirmations from the Related parties, we are unable to comment upon 

I the correctness and validity of Related party transactions disclosed in the notes to 
financial statements with respect to the Investments, Receivables and Pavables. 

I b. Type of Audit QuaJification : Qualified Opinion 
c. Frequency of Qualification: 1st Time 
d. For Audit Qualification(s) where the impact is quarltified by the Auditor, 

I Management's Views: NA 
I e. For Audit QuaUJication(s) where the impact is not quantified by the Audito~ ____ 

(i) Management's estimation on the impact of Audit Qualification: 
We are ill process of reconciling & obtaining cOl1firmatiol1sfl'om related parties, aTld we 

i will submit the same to our auditors. 



r-- n (5) 

I ~
' d. Details of Audit Qualification: 

. 
'['he Company h.as cap. ital.i.zed. its Capital \Nork in Pl.-O. gl.·C. $ .. S mnoLl.l .. 1.t.ing to Rs. 206.65 
million, we are unable to comment upon.t!~~.fQrrect!~~~~s.)f!l~same""_' ___ ._. ___ ---l 

'1). ty ... pe of Audi~.Qualification : Qualified Opinio_I_1 __________________ -l 
c. Frequency of (:l!:lalification; 1't Time ____ -j 
d. For Audit Qualificahon(s) where the impact is quantified by the Auditor, l\·1anagement's 
Views: 
Various CWIP gol completed during Fr 23 alld we are ill process (~l compiling the 
il~/(mllatioll regarding tfte capitalization (~l CWIP. We will submit tile same to Ollr 
auditors. 

_-,--""e.,-. I~2E8-udjt (2l;~~ification(0wh~Te the impact is not quantified by the Auditor: NIL .. __ =J 
,---..,.-:-..,-------:----:--,----:--:-:-:--~---.-....... --... - .. ---.---------------, 

II (6) c1. Details of Audit Qualification: 
In the absence of fair valuation of the investments, we are unable to comment upon the 

value and whether any provision for impairment in the value of investments 

c. Free lH~nc r of Qualification: '1st Time _. __ . __ ._ ...... __ 
d. For Audit QualifiGJtion(s) where the impact is quantified by the Auditor, M,111agement's 
Views: NA 
e. F()J~f\~3u~~iification(s) where the im )Etct is not l uantified bv the A.L~~ ___ . 
(j)lYIanagemenl's estimation on the impact of Audit Qualification: 
The investmellts are carrying 011 book value as 011 the time (~f' investment. lYe haFe Ilot 
carried out the Valuatioll of illJ1(!stmellts. floweret; we s/tall carry out the r(lilla/ioll of 

l. ........... _._-'-_i_n_V(_!.~~/!!ellts ((lid submit the report to the auditors, 

II (7) 

[-11'(8) 
I 

------.. -
tl. Details of Atl~lit Qualification: 
The cOlnpany has been defaulted in the payment of various undisputed Statutory Dues 

amounting to Rs. 135.52 million \-\1it11 appropriate author~ies: ___ ._. __ . ______ . __ ..... __ 

b. '1'1~E(' of Audit Qll(-.lif!f.atiQn;.g",)L .• :.cl(:.::11=if=ie::.:~:.:.-=O..J:p-=ir:..:):..:io-=n~ ________ . 
c. Frequency of Qualification: :I st Time 
d. For Audit Quahfication(s) vvhere the impact is quantified by the Auditor, Management's 
Views: 
Due to impact of Cuvid 19 we faced sel'ere liquidity crunch resulting ill delay in payment 

.--!!J~~·ta.(lltOly dues.J!oweJ1er I~e are ill the process o.freguJarizing it. ._ ... _____ .. ___ -1 

e. Por Audit Qual!(JCation(s) where the impi}ct is not guantified by the J:?uc,--li"t_o,_r..;...: _N __ I_L ___ ---' 

a. Details of Al!9jJJ2nalification: 
As per our opinion, the compliance of Standards on Internal Audit internal 
controls/internal audit system pertains to the operations of the compcmy are nol 
commensurate with the size & diversity of the activities of the cornpany and the 
apparent weakness has been reported to the management for their appropriate 
measures to be taken in order t02Yengthen operations of the companL 

._-,-_b:J:}])('! of Audit Qlwlification : Qualified Opinion 
---------------1 



'[_~. freq~~~n(]r_2£g~~,~I~!}S~_~~~~~!SIJ~~~~~~~~==~~_' __ .. __' . ............. ..--- .. '-.----.--_~ __ ,_ 

! d. For Audit Qualificalion(s) where the impact is quantified by the Auditor, Management'si 

1
'._ Views: NA_,_. __ J 

·e.I;:C;;-Aud'ii·Qu-"lification(s) where the impact is not~iui:1ntifiedby'the Al~dil~;;:~'Nli:--
(i) Marlag'e~~e';~'t7~~,~~-ti~aii~m ~Jl1 the impact'~~TAud£Qu-alifi~;ti-o~~:--'---"-'-"-'" :,I! 

We have adequate internal control ~ystems and internal audit wing, and we are 
impro l'i~:i.tl:Ii,-~~ce!'!lJt!tt!!.l/ti!L{l'!t{ ma Iii ng t ht!J!~_q~~~~~ll_(?~(!.'2~~!!.~!~,. . _., J 

II (9) 1 a. Details of Audit Q!!£llifk<!tLQ!}: 
The Slate Bank of India has appOinted forensic auditors, the said audit is under progress 
and the tim! outcome is yet to COlle T;Iy"pe ~fA~ld{iQ~~~~iific;ti~ln: Qualified Opinion >.,,--~-,---.. ~. .."---.-_._------_.- "~""W~~ ____ "'<~ 

c. Fn:quen~-;z,of (2~laJifi~~ti;~~j Sf Thn-;-"----------·..--------.. ," 
d. For Audit QualiIication(s) where the impact is quantified by the Audito!', Managem,ent's 
Views: NA 
e. For A ud iT~;~;fjticalio~~~h~~e-~?:_~~:;~~E~_E'(;t~~.ii~~:;tlfie(lbt]1C 0 uaito~;1-lU::-" 
(i) Mal1agement' s estimation on the impact of Audit Qualification: 
Since _ our account has become NPA, we are in negotiation with SBI for one time 
setf I £':!..n.~!!t_£!~t! h (~~'.0hl!~q,'-rt atter.!!! f)rocedu r'!.!..§"lJ.£!!!..1!!' e'-lJlf!g<!df(~C<!!"1}£!! a !tdito r~:,, __ ....... _ ! 

Jamalapuram Harigopal 

Cbairman of Audit 
Committee 

Place: Hyderabad 
Date: 30.05.2023 

Statutory U ltorS 

K Managing Director Chief Financial Officer Mis peN & Associates, 
Chartered Accountants 


